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Notice A1361: the delivery month position limits for soybeans, sorghum andsunflower
seeds updated

Notice A1370: marketing season for soybeans updated

Notice A1372:introductiondateforconstantmonthcontractsstandardizedto40 business
days prior tofirst business day

Notice A1374: update to the random allocation algorithm

Notice A1575: annual update to delivery month position limits for soybeans,sorghum

and sunflower seeds

May2012: update to the MTM process

Notice A1656: updates to the soybean contract including price limits

Notice A1661: changes to last trading day

Notice A1694A&B: changestothe white maize speculative position limits andintroduction
of such for soybeans

October 2012: update tothe physical delivery process with introduction of siloreceipt basis
trading referencing back to an existing futures position

July 2013: updated price limits (A1774, A1833), soybean contract size (A1786),updates to
sorghum and sunflower seed position limits, changes to AppendixC, Appendix | updated
with agreed process May 2018:

Recognised changes relating to super grade wheat

March 2021: added enhancements to the storage operator requirements(Appendix C
and D)
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Appendix | - Mark-To-Market Procedure
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1. DEFINITIONS

In these contract specifications, words and expressions that are defined in the Derivatives
rules, unless stated otherwise or inconsistent with the context in whichthey appear, bear
the meanings assigned to them in the Derivatives rules, and the following words and
expressions have the following meanings:

Has the same meaning as that contained in section 2 of the Derivative rules
and in the context of these contract specifications means the products underlying theJSE listed
securities traded on the JSE Commodities trading system and refers to the following grains -

° white maize;

° yellow maize

° wheat

° sunflower seeds;
° soybeans

Has the same meaning as that contained in section 2 of the Derivativerules;

Means a delivery point that could either represent an upright storage structure, bunker, silo
bag site or warehouse owned by a JSE approved storage operator and approvedforeach
marketingseasonintermsoftherequirementssetoutinAppendixD;

means a storage operator, previously known as a silo owner, approved bythe
JSE in terms of the requirements set out in Appendix C;

means the value agreed upon by the long —and short position holder

in respect of the location of the commodity as recorded on the JSE silo receipt. The premium
willbe quotedinrandpertonoverandabovethefuturespricelesslocationdifferential
(whereapplicable).

has the same meaning as that contained in section 2 of the Derivative

has the same meaning as that contained in section 2 of the Derivativerules;
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means all calendar months, other than the five hedging months of May,

July, September, December and March, introduced for trading 40 days preceding the first
business day of the calendar month. The same contract specifications apply to theconstant
delivery month as to the hedging months;

meansadocument whichispresentedtothe JSEbyashortposition holder desiring tomake
delivery of JSE silo receipts in satisfaction of an agricultural derivatives futures contract, in the
manner set out in these contract specifications;

means a transaction whereby a position in the underlying is traded with

an existing open futures contract position. The transaction may involve the JSE processing the
actual delivery between the short and long position holder or alternatively facilitating the cash
settlement at the current mark-to-market value;

has the same meaning as that contained in section 2 of the Derivative rules;

means a transferable document of title in terms of which the holder thereof may demand
delivery to him by the storage operator of grain of a quality and quantity as described on the
receipt, subject to payment of the storage operators storage costs asprovided for in terms of
the receipt. JSE silo receipts have to be issued by an approvedstorage operator in electronic
form (Appendix B) and on the terms set out in these contract specifications.

2.1 Price
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a. The contract price is quoted in South African currency per metric ton, with minimum
fluctuations of twenty cents per metric ton with the exception of Sunflower Seeds
(reference section 5.4 (f )). Until the first position day of a contract, the daily
fluctuation in the contract price may be limited from timeto time by an amount
determined by the JSE. For details of these daily fluctuations or price limits see
Appendix H.

b. The contract price, subject to sections (c), (d) and (e) below, reflects the full
consideration payable by the buyer for delivery of JSE silo receipts through the JSE
in accordance with these contract specifications. The differentials reflected in
sections (c), (d) and (e) are subject to review from time to time asdetermined by the
JSE

C. The seller and buyer are responsible for payment of storage and handling
charges in terms of 3.1(d) of these contract specifications.

d. The contract price, on invoicing, must be adjusted for location differentials as
determined by the JSE, in accordance with 3.1(b) of these contract specifications.

e. The contract price is exclusive of any value added tax (“VAT”) which may be ormay
become payable thereon.

Depending on the sellers registration with the South African Revenue Service, VAT will be
added to the contract price on invoicing and is payable by the buyer.

2.2 Ownership and risk

a. Unless the seller is in default, the risk passes from the seller to the buyer at the close of business
on the delivery day for which the seller has given notice of delivery, being delivery of JSE silo
receipts through the JSE.

b. The right, title and interest of the seller in the product passes to the buyer when the buyer’s
payment therefore is received in full, by the JSE or by a settlement agent appointed by the JSE.
c. The transfer or of a JSE silo receipt, who on the first occasion is the depositor, endorses the

receipt and warrants that on the transfer date they are the owner of the agricultural product
covered by the receipt and, other than the storage operator’s lien shown on the face of the
receipt, there are no liens or other encumbrances on the said agricultural product except as
stated thereon. Should any dispute arise between any parties relating to the transfer of the JSE
silo receipt, such persons agree that their claims will be limited to monetary claims and that no
person will be entitled to claim that they retain ownership or a real right to the product
represented by the receipt after transfer of this receipt. In particular, no person will be entitled
to vindicate property alleged to belong to such person and to the extent necessary waives any
vindicatory remedies.

1.1 Trading days and hours

Trading days are all business days, except for a day which is defined by the JSE as not atrading
day.The last trading day is the fifth business day before the last business day ofanexpirymonth.
Tradingonatradingdaycommencesat09h00andendsat12h00.ThelSE will give a minimum
of 14 days’ notice in declaring a business day as not a trading day, provided that the JSE will
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endeavor to do so before the expiry month in question goesinto delivery month.

1.2 Expiry months

Hedging months are March, May, July, September and December.
Constant delivery month expiries are January, February, April, June, August, Octoberand
November.

1.3 JSE

All contracts are (without prejudice to any other provision of these contract specifications)
subject to the JSE procedures as may from time to time be adopted by the JSE, provided
always that, if any conflict between the JSE procedures and this contract specification arises,
the provisions of these contract specifications will prevail.The JSE may at its discretion at any
time alter or add to the administrative proceduresand any such amendment must be
circulated to derivatives members and may effectexisting as well as new contracts.

1.4 Exclusion of liability

The JSE is not liable for the condition of silos or acts of storage operators, for their availability
or suitability for the storage of agricultural product or for the performanceby operators of
such silos of any responsibilities they may assume towards derivativesmembers or other
persons in relation to these contract specifications or otherwise. Persons acquiring JSE silo
receipts, placing agricultural product into such silos or takingdelivery of goods from the same
will accordingly have no claim against the JSE or its representatives for any loss or damage
thereby incurred, however such loss or damagemay be caused.

No holder of a JSE silo receipt nor any other person will have any claim against the JSE, or any
derivatives member, representative or employee, arising from any breach or wrongful actor
omission of the storage operator, including but not limited to non-delivery or defective
delivery of agricultural product, unsuitability or poor quality of agricultural product, or the
insolvency of a storage operator.

2.3 Margins
Initial margin payable in terms of the contract, as determined by the JSE, is specifiedfrom
time to time by the JSE. Initial margin will be held by the JSE until all delivery obligations

have been fulfilled.

The JSE may call for additional margins at any time and from time to time as may bedeemed
necessary to preserve the security of the contract
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2.4 Default

a. Upon failure by the seller to make delivery for the contract in terms of these contract
specifications, the seller will be in default and the default proceduresset out in section 12
of the Derivatives Rules will apply. The defaulting party willbe liable for a minimum penalty
determined by the JSE at its discretion.

b. Upon failure by the buyer to receive delivery for the contract and make paymenttherefore
in accordance with these contract specifications, the buyer will be indefault and the
default procedures set out in section 12 of the Derivatives Ruleswill apply. The defaulting
party will be liable for a minimum penalty determinedby the JSE at its discretion

3.1 Delivery procedure

The detailed delivery procedure is described in Appendix F.

a. Method of delivery
A short position holder who wishes to make delivery in satisfaction of a futures
contract must provide the JSE, through a clearing or trading member, with an electronicdelivery notice in
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the format as required via the automated trading system. The shortfutures position indicated by the
delivery notice will be assigned by the JSE to a long position holder(s) as described in 3.1(f) below. The JSE
will notify the clearing memberrepresenting the long position holder of the delivery whichhasbeen
assigned and willfurnish the clearing member representing the short position holder with an invoice
representing the notice of delivery. Delivery by a short position holder to an assignedlong position holder
will take place through delivery to the JSE of JSE silo receipts on adelivery day, subject to compliance with
all the terms of these contract specifications.

b. Delivery points and location differentials
The delivery points and location differentials will be determined by the JSE to reflect silos that meet the
requirements as set out in Appendix D and location differentials reflecting the differential between the

silo and Randfontein. The JSE may decide to facilitate delivery of a product at a zero location differential
thereby trading no singlereference point.

c. Validity of JSE silo receipts

In order to be valid for delivery against futures contracts, JSE silo receipts must complywith the
requirements set out in Appendix E.

d. Storage and handling

For delivery in completion of a futures contract the following will apply:

(i) The depositor will be responsible for all handling costs payable to the storageoperator, including
both inloading and outloading of product onto truck alongside silo.
(i) Thestoragecostsonproductdepositedinaprevious marketingseason mustbepaid up to and

including the last calendar day of the marketing season andendorsed on the JSE silo receipt.

(iif) The seller will be responsible for storage charges up to and including the delivery day for which the
seller has given notice of delivery, being deliverythrough the JSE.

(iv) Outstanding storage on JSE silo receipts is subject to the storage tariff as specified by the JSE. This
rate includes all storage costs payable to the storageoperator. The rate will be quoted in cents per
metric ton per day. Such outstandingstoragechargesduefromtheseller,whichhavenotbeen
endorsedon the JSE silo receipt by the storage operator as paid, will be deducted from the seller’s
proceeds by the JSE. Any prepaid storage will not be reimbursed tothe seller.

(V) All outstanding storage costs on a product deposited in a previous marketingseason must be
paiduptoandincludingthelastcalendardayofthe marketingseason. If the outstanding storage
is not paid up within one calendar month after the last calendar day of the marketing season, the
storage operator reserves the right to apply a 10% penalty to the total outstanding storage
amount.

e. Delivery notices and notice days

short position holder wishing to make delivery against open futures contracts mustprovide the JSE,
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through the clearing or trading member, an electronic delivery notice inthe form required by the JSE, on a
notice day. A delivery notice must be captured as perAppendix F on the business day prior to the intended
delivery day. The first notice dayon which notices may be delivered, will be the last business day of the
month prior tothe expiry month. The last notice day will be the business day following last trading day/expiry
date. A notice day must be a business day, provided that the JSE may declare particular days not to be
notice days. The JSE will give 14 days’ notice in declaring a business day as not a notice day, provided that
the JSE will endeavor to do so before theexpiry month in question goes onto delivery month.

f. Assignment of delivery notices

The JSE will assign delivery notices on the notice day on which the notice is received, based on openlong
positions at the close of trading on that day. Assignment will takeplace by allocation of delivery notices
to long position holders based on the following:

(i) Exchange for Physical (EFP): both the buyer and seller notify the exchange priorto allocation that
they have reached agreement and that the underlying JSE siloreceipts will be exchanged between
the two parties. The EFP is processed at the current mtm value with the possibility of the basis
premium for the approved silo included in the final invoicing and therefore part of the JSE’s
settlement process.

(ii) Matching of basis premiums as represented by stock held on JSE silo receipts: registered clients
and members will have an opportunity to bid or offer on preferred silo locations and match
these basis premium orders within a prescribed time frame. All orders matched will at the end of
the trading periodrequire a futures position in order to complete the physical delivery process
with the basis premium included in the invoicing process facilitated by the JSE.The basis
premium bid or offered must be a Rand amount per ton and can be defined as the value over
and above the JSE price less published location differential (where applicable).

(iif) Any remaining product on JSE silo receipts part of a delivery notice that is notmatched as per
point (ii) above within the matching session will then be allocated to the best remaining bid
available at the close, should no bids be available then this product will be randomly allocated.

(iv) Random allocation according to a defined methodology: the remainingdeliveries
will be processed using the published algorithm. The detailed algorithm in use is
available on the commodities market web page

g. Date of delivery and delivery days

Delivery against an open futures position may take place on any delivery day during the
expiry month, as elected by the seller. The first permissible delivery day will be the first
business day of an expiry month. The last permissible delivery day will be the businessday
following last notice day. A delivery day must be

a business day, provided that the JSE may declare days not to be delivery days. The JSEwill
give a minimum of 14 days’ notice in declaring a business day as not a delivery day,
providedthat the JSE willendeavorto doso before the expiry monthin question goesinto
delivery month. Delivery against an open futures position in an expiry month, maytake
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place on one or more delivery days. Open short positions at the close of trading on the
last trading day must be settled by delivery of JSE silo receipts following the nextbusiness
day.

h. Invoicing and payment

An invoice reflecting the amount payable upon delivery will be included in the daily
account summary by the JSE to the clearing member representing the assigned long
position holder and payment will take place by 12h00 on the delivery day. Payment willbe
made at the mark- to-market price (process defined in Appendix

) for the trading day immediately preceding delivery day as determined by the JSE,
adjusted for value added tax (in the case of wheat, sunflower seed and sorghum), location
differentials (if applicable), grade premiums or discount and/or origin discounts(if
applicable), outstanding storage in terms of the contract specification andbasis premiums
resulting from the matching of JSE silo receipts or available bids at themarket close.

i Valid delivery against an open futures position

Validandacceptabledeliveryagainstanopenfuturespositionwillonlybeaccomplished if the
delivery of the JSE silo receipt enables the long position holder to take possessionof the
underlying commodity as detailed on the receipt. Valid and acceptable deliverywill not be
accomplished if a short position holder delivers a JSE silo receipt against an open futures
position and the long position holder cannot take possession of the underlying commaodity
due to the default of the storage operator, unless the short position holder can prove that,
at the time of the delivery of the receipt, the long position holdercould have obtained
possessionoftheunderlyingcommodityfromthestorage operator.

3.2 Alternative delivery procedures

a Notwithstanding any other provision of this contract specification, a seller and buyer
may agreeto offsettheir open futures positionsagainstoneanotherand make delivery
in a manner other than provided for in this contract.

b In the event that the seller and buyer do so agree, they must each immediatelygive
notice of that fact to the JSE in such form and containing such details as may from
time to time be prescribed by the JSE.

Upon receipt of such notices, the JSE will liquidate the parties’ contracts and positions at the
price agreed between the parties and will cease, in respect of anyarrangement made pursuant
tothisrule,tooweanyobligationsin respectof such contracts and positions towards the seller,
the buyer or any other person.
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Toassistthe JSEin monitoringthe operation of contracts (but without obligingitto doso and
without prejudice to any other power which it might have) the JSE may, at anytime and from
time to time, require derivatives members and other persons in whosename contracts subject
to the contract specifications are registered with the JSE to supply to it such information as it
thinks fit. Where appropriate the JSE may require such information to be supplied to it through
the clearing member.

5.1

5.2

WWW.jse.co.za

WHITE MAIZE FUTURES CONTRACT

means white maize from any origin, of the grade“WM1” as defined in the SouthAfrican
Grading regulations, that meets all phyto-sanitary requirements and import
regulations, but is not subject to any additional containment conditions;

a separate white maize contract of grade “WM2” or better may be introduced from
time to time but will refer to the same underlying contract specificationsas the “WM1”
contract in terms of trading specifications and will be identifiablevia a different
contractcode

maize marketingseasonisdefinedasthecalendaryearbeginningon1Mayandending
on 30 April, applicable to all contract expiry months falling in that period;

contract unit means 100 metric tons of white maize in bulk storage in an
approvedsilo.

the WMAZ and WOPT contract code represents white maize in bulk storage inan
approved silo that may be delivered in satisfaction of maize futures contractsby way of
JSE silo receipts. Short position holders may elect to make delivery on any delivery day
in the expiry month. Short positions that remain at the close of business on the last
trading day, must be settled by physical delivery bythe last delivery day.

Delivery in completion of the contract may be subject to a fee for both the shortposition
holder making delivery and the long position holder taking delivery as may be
determined by the JSE from time to time.

Positions limits are applicable to all non-hedger participants as per the
derivative rules 10.4.1 with the limits defined as per Appendix G

YELLOW MAIZE FUTURES CONTRACT

means yellow maize from any origin, of the grade“YM1”as defined in the SouthAfrican
Grading regulations, that meets all phyto-sanitary requirements and import
regulations, but is not subject to any additional containment conditions;

a separate yellow maize contract of grade “YM2” or better may be introduced from
time to time but will refer to the same underlying contract specificationsas the “YM1”
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contract in terms of trading specifications and will be identifiablevia a different
contractcode

c. maizemarketingseasonisdefinedasthecalendaryearbeginningon1Mayandending
on 30 April, applicable to all contract expiry months falling in that period;

d. contract unit means 100 metric tons of yellow maize in bulk storage in an
approvedsilo.

e. theYMAZandYOPTcontractcoderepresentsyellowmaizeinbulkstorageinan
approved silo that may be delivered in satisfaction of maize futures contracts by way
of JSE silo receipts. Short position holders may elect to make delivery on any delivery
day in the expiry month. Short positions that remain at the close of business on the last
trading day, must be settled by physical delivery bythe last delivery day.

f. Delivery in completion of the contract may be subject to a fee for both the shortposition
holder making delivery and the long position holder taking delivery as may be
determined by the JSE from time to time.

g. Positions limits are applicable for the spot month, applied to all non-hedger
participants as per the derivative rules 10.4.1. The limits are defined in Appendix G.

5.3 BREAD MILLING WHEAT FUTURES CONTRACT

a. meansbreadwheatoriginatinginSouthAfrica,Argentina, USAHardRedSpring(Dark
Northern Spring & Northern Spring Wheat), USA Hard Red Winter, no 3 or better
Canadian Red Western Spring wheat, Russia, Ukraine, Australian Hardwheat,
Australian Prime Hard, Australian Prime White, Australian Standard White wheat and
German Type A or B wheat of sound, fair and merchantable qualitywhichisfitfor
humanconsumptionandwhichcomplieswiththephysicalcriteria for super grade,
grade 1, grade 2 and grade 3 as detailed in the Regulationsrelatingtograding,
packingand marking of bread wheatintendedfor the sale in the Republic of South
Africa. The par grade traded is grade 1, super grade, grade 2 and grade 3 will be
accepted for delivery in completion ofa futures contract subject to the following -
super grade is delivered at a predetermined premium and grade 2 and grade 3 are
delivered at a predetermined discount. The applicable premium and discounts are
determined by the JSE from time totime.

b. wheat marketing season means the calendar year beginning on 1 October andending
on 30 September, applicable to the all contract expiry months falling inthat period;

c. contract unit means 50 metric tons of wheat in bulk storage recorded in thetrading
system with contract code WEAT.

d. Wheat in bulk storage in an approved silo may be delivered in satisfaction of wheat
futures contracts by way of delivery of JSE silo receipts. Short position holders may
elect to make delivery on any delivery day in the expiry month. Short positions that
remain at the close of business on the last trading day, mustbe settled by delivery by the
last delivery day.

Delivery in completion of the contract may be subject to a fee for both the shortposition
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holder making delivery and the long position holder taking delivery as may be
determined by the JSE from time to time.

e. Positions limits are applicable for the spot month, applied to all non-hedger participants
as per derivatives rule 10.4.1. The limits are defined in Appendix G.

5.4 SUNFLOWER SEEDS FUTURES CONTRACT

d.means sunflower seed containing high oil content grown in the Republic of South Africa of
sound fair and merchantable quality which is classified as classFH as defined by the South
African Grading Regulations.

b. sunflower seed marketing season means the calendar year beginning on 1 March
and ending February the following year, applicable to all contract expirymonths
fallinginthat period.

c. contract unit means 50 metric tons of sunflower seed in bulk storage recordedin the
trading system with contract code SUNS.

d. Sunflower seed in bulk storage in an approved silo may be delivered in satisfaction
of sunflower seed futures contracts by way of delivery of JSE silo receipts. Short
position holders may elect to make delivery on any delivery dayin the expiry month.
Short positions which remain at the close of business on the last trading day, must be
settled by delivery by the last delivery day.

Delivery in completion of the contract may be subject to a fee for both the shortpositionholder
makingdeliveryandthelongposition holdertaking deliveryasmay be determined by the JSE
fromtime to time.

e. No participant (defined as a member or registered client) or associated group of
participants may hold in excess of 1400contracts of a particular delivery month
contract within 10 days of the first delivery day of the month in question, exceptduring
the harvest period from March up to and including May, the position limit will allow
for a maximum of 2100 contracts.

f.  The JSE will provide special dispensation to financiers in terms on the above position
limits should they confirm in writing that their positions are a result of afunding

transaction where the client is no longer able to repurchase the product.

g. Furtherto 2.1 (a) of the contract specifications, the minimum price fluctuationfor
sunflower seeds is R1.00 per metric ton.
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5.5 SOYBEANS FUTURES CONTRACT

a. means the threshed seeds of the plant Glysine mar. Soybeans, from any origin,
conformingtotheclassSBasdefinedintheSouthAfricangradingregulationsofthe
Agricultural Products Standards Act 119 of 1990, will be acceptable for deliveryin
completion of a futures contract.

b. soybeansmarketingseasonmeansthe calendaryearbeginningon1Marchandending
February the following year, applicable to all contract expiry months fallinginthat
period.

c. contract unit means 50 metric tons of soybeans in bulk storage recorded in thetrading
system with contract code SOYA

d. soybeansinbulkstorageinanapprovedsilomaybedeliveredinsatisfactionofasoybeans
futures contract by way of delivery of JSE silo receipts. Short positionholders may elect to
make delivery on any delivery day in the expiry month. Short positions which remain at
the close of business on the last trading day must be settled by delivery by the last delivery
day.

Delivery in completion of the contract may be subject to a fee for both the shortposition
holder making delivery and the long position holder taking delivery asmay be determined

by the JSE from time to time.

e. Positions limits are applicable for the spot month applied to all non-hedger
participants as per derivatives rule 10.4.1 with the limits defined as per Appendix G.
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6. OPTION CONTRACT SPECIFICATIONS

The following specifications are applicable to all agricultural derivatives traded unlessotherwise

stated:

UNDERLYING INSTRUMENT:

OPTION TYPE:

PRICE QUOTATION:

STRIKE PRICE:

EXPIRY DATES AND TIMES:

EXERCISE:

MARK-TO-MARKET:

WWW.jse.co.za

One agricultural derivatives futures contract
aligned to the futures contract size.

The option type is an American style option and
may be exercised at any time before or on expiry
date.

Options will be quoted in whole rand per option
contract.

The strike prices will be in intervals of R20.00 per
ton.

Close of trade on fifth last business day of the
month preceding the expiration month of the
underlying futures contract.

Longpositionholdersmayexercise/abandontheir
options during market hours at any time up to
and including 15 minutes prior to the expiration
date; provided that all in-the-money options shall
be automatically exercised by the exchange at
expiration.

The mark-to-market (mtm) price of the option will
be calculated through the Black Scholes options
pricingmodelutilizingthe underlying futuresand
volatility mtm of the specific expiry. The daily mtm
process is further defined in Appendix I.

The futures mtm on option expiration day will take
place 45 minutes earlier and published via the JSE
Commodities Trading System

IS

let's connect



Inthese appendices, words and expressions that are defined in the Derivatives rules will, unless
stated otherwise or inconsistent with the context in which they appear,bear the meanings

assigned to them in the Derivatives rules.

APPENDIX A: Approved silos

The current list is available directly from the JSE or can be found on the web page www.jse.co.za

APPENDIX B: JSE silo receipts

A copy of the electronic JSE silo receipt is available to all registered participants fromthe

preferred service provider www.silocerts.co.za

APPENDIX C: Requirements for Approved
StorageOperators

1 Financial standing

1.1 The storage operator shall be in good financial standing and credit, and shall have an ongoing net financial

worth as determined by the storage capacity ofthe storage operator. Financial net worth shall be determined
as the aggregateof all classes of ordinary and preference shares, share premiums, capital redemption reserve

funds disclosed distributable reserves (including policy holder and member reserves), fully subordinated
liabilities or liabilities repayable at the sole option of the company, specifically excluding any non-
distributable reserves and tax reserves. The net financial worth required will beas follows for the storage

operator (includes all registered delivery points):

Silo Capacity (tons) Net Financial Worth Required

<20000 20,000,000
20 001 to 40 000 40,000,000
40 001 to 150 000 60,000,000
150 001 to 300 000 120,000,000
300 001 to 600 000 240,000,000
600 001 to 1 200 000 480,000,000
1200001 > 2000 000 1,000,000,000

1.2 Notwithstanding the above, the requirement for additional financial guarantees may be called upon at any

time at the discretion of the JSE. In theevent that this is required, the storage operator will have 15 working

days toprovide the guarantee in the form as specified by the JSE.

1.3 The storage operator shall annually furnish the JSE with written confirmationby its auditor of its financial

position and ability to meet its obligations to the holders of JSE silo receipts. This confirmation must reach the
JSE no laterthan one month from the date the financial statements are finalised. Shouldthe financial position
change whereby the financial obligations cannot be met as defined in section 1.1 and 1.2 of Appendix C, the

WWW.jse.co.za
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JSE must be informed immediately.

1.4 The JSE reserves the right to request un-audited financial statements at anytime and which must be supplied
within 15 working days.

1.5 If a storage operator, for any reason fails to deliver the quantity and quality of the commodity as reflected on
the face of the receipt, apart from the exceptional circumstances mentioned in section 6.4 and 6.5 of the
same appendix, and as stipulated in the Agricultural Derivatives Contract Specifications, the storage operator
shall within 24 hours of notification by the JSE pay a cash settlement to the holder of the receipt. The storage
operators agree and undertake to pay a cash settlement to the holder of thereceipt in the event of any failure
by a storage operator to comply with its delivery obligations as recorded on the face of the receipt and these
contract specifications. The cash settlement value will be determined by thelSE by referencing the near month
mark-to-market price of the applicable product as traded on the JSE, discounting any differentials andgrade
premiums or discounts that may be applicable. In addition thereto, thestorage operator will be liable for a cash
penalty of an additional 30% of thecash settlement value as determined by the JSE, of which a portion will be
payable to the holder of the receipt.

1.6 Inthe event of any dispute between the storage operator and the holder ofthe receipt, the storage operator
agrees and warrants that, apart fromiits lienfor outstanding storage as indicated on the receipt, it will not raise
any defense that will or may result in a delay or failure to deliver the commaoditycovered by the JSE silo receipt
to the holder thereof. The storage operator agrees and undertakes that it shall only pursue any claims that it
may have against the holder of the commodity stored in terms of JSE silo receipts after delivery of the
commodity or payment of the cash settlement contemplated in paragraph 1.5 of Appendix C. The storage
operator furtheragrees that set-off may not be applied between any claim that it may have against the holder
of the silo receipt and the cash settlement contemplated inparagraph 1.5 above.

2 Experience, Expertise and Equipment

The storage operator and management shall, to the satisfaction of the JSE, have a well referenced two year
successful operational track record, in storing grain commercially and have adequate experience and technical
expertise in the handling and storing of the commodity. Each silo registeredwith the JSE by the storage operator
shall have the necessary equipment and appliances for the convenient and expeditious receiving, storage and
outloadingofthecommodityinbulkunderallweatherconditionsaccordingto accepted silo management practices.

All weather conditions can further be defined as being able to provide therequired, in and out loading service
under reasonable wet and windy conditions.

Each individual silo shall be operated by properly trained and qualifiedpersonnel.

Storage operators shall not undertake routine maintenance during the changeover from old to new marketing
season. Should emergency maintenanceberequiredduringthistimethenthestorageoperatormayonlyapply the
previous season’s grade or origin discounts where applicable.

3 Legal standing

The storage operator shall be a legal entity registered in the Republic of South Africa.

4 Compliance with Rules of the JSE and Terms of
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the Agricultural Derivatives Contract

4.1.1

4.1.2

4.1.3

4.1.4
4.1.5

4.1.6

4.1.9

5.
5.1

5.2

5.3

5.4

5.5
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The storage operator is bound by, and shall comply with, the Rules of JSE, andthe terms of the Agricultural
Derivatives Contract Specifications and Appendices thereto insofar as they relate to JSE silo receipts issued
by

such storage operator. The storage operator shall store all commodities covered by JSE silo receipts on the
basis and terms as stipulated in the JSE’sRules, Contract Specifications and Appendices thereto.

The storage operator acknowledges and agrees that the JSE is entitled to relyon and impose any of the
following contractual remedies if a storage operatorfails to comply with its obligations as recorded in these
contract specificationsand on the face of JSE silo receipts and/or if it breaches any of its obligations,
representations and warranties in issuing JSE silo receipts:

Provision of additional financial guarantees to the JSE to the maximumvalue representing all JSE receipts
currently in issue and/or;

A financial penalty due to the storage operators breaches of its obligations as set out in these contract
specifications and on the faceof JSE silo receipts toa maximum of R 5 million and/or;

Deregistration as a JSE approved Storage Operatorincluding thederegistration of all registered delivery
points.

The storage operator undertakes and warrants that it will not conclude

any concurrent storage agreements that may have terms that are inconsistentor in conflict with the JSE’s
Rules, Contract Specifications and Appendices thereto with any party in respect of commodities stored in
terms of JSE silo receipts. In the event of such inconsistency or conflict, the provisions of theJSE’s Rules,
Contract Specifications and Appendices thereto will prevail.

Storage operators may not transfer commodities stored in terms of JSE silo receipts to a folio or any other
storage account. Whilst the JSE appreciates that each Storage Operator may have different administrative
systems in place to facilitate the invoicing of outstanding storage on JSE silo receipts which may involve
recognising commodities stored in terms of JSE silo receipts on folio accounts, at no point may the
storage terms and conditionsdiffer from those recorded on the JSE silo receipts and stated in the JSE Rules
and Contract Specifications. It is not permissible to require the holder of a JSE silo receipt to transfer the
commodities covered by JSE silo receipts to anyother account for any reason whatsoever.

Record-keeping, Inspection and Reporting

The storage operator shall maintain proper records, including the date ofreceipt, quantity, quality and silo
location of the commodity, reflected onevery JSE silo receipt issued to enable the JSE to verify and audit
the commodities stored by the storage operator.

The storage operator shall, on request by the JSE, provide detailed out- loading schedules for JSE registered
silosin order to audit activity at any or allof its registered delivery points.

The JSE is entitled to appoint a suitably qualified person to ascertain whetherthe storage operator complies
with the rules and directives of the JSE. The inspection will independently confirm that the monthly
reporting requirements as per 5.8 are correct and will be arranged in consultation withthe management of
the storage operator.

The storage operator shall provide the JSE with a record of each electronic JSE silo receipt issued. The
storage operator shall notify the JSE of its presentation or redemption through the required monthly
reporting as indicated in section 5.8 of this appendix. All electronic JSE silo receiptsissuedand cancelled by
the storage operator will be available online via the preferred service provider.

The storage operator shall, to the satisfaction of the JSE, ensure:
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5.6

5.7
5.8

5.9

5.10

5.1

5.12

5.13
5.14

that all electronic JSE silo receipt number ranges issued to storageoperators or their nominated third party
is kept secure:

aregister is maintained of all JSE silo receipts received;

that a register is maintained of all JSE silo receipts issued,;

The storage operator shall furnish the JSE with a list of employees authorizedto issue electronic JSE silo
receipts.

The storage operator shall submit monthly returns in the prescribed format tothe JSE reflecting the total
tonnage of JSE traded grain productsin storageper type, quality and location as represented by JSE silo
receipts, individual receipts and grain held on folio (includes grain held for third parties).

The information is supplied to enable the JSE to fulfil its regulatory duties andresponsibilities. The JSE will use
the consolidated information per location to confirm and ensure that the total receipts issued do not
exceed the capacity of the delivery point. The information is provided on a confidentialbasis and has to be
verified and approved by the financial director or chief financial officer of the storage operator.

The storage operator shall biannually furnish the JSE with written confirmation from its external auditors,
within one month of this processbeing completed, confirming that there is sufficient physical product of
the required quantity stored by the storage operator, to meet all its

obligations to depositors and/or silo receipt holders (both JSE and individualsilo receiptsissued).

The storage operator shall provide the JSE with a copy of all South African Grain Information Service
(SAGIS) Audit Letters resulting from physical auditswithin seven days of receiving such.The letters will remain
confidential withinthe JSE and will be used to assess the storage operator’s ability to meet theirstorage
obligations. The JSE and registered storage operator indemnifies SAGIS and its Inspectors from any disputes
and/or inaccuracies that may arisein the audit letters.

6 Further duties of the storage operator

6.1

6.2

6.3

6.4

6.5

6.6

6.7
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The storage operator shall, after receipt of the commaodity, store the producton behalf of the holder of the
JSE silo receipt and take good and reasonablecare of the commodity according to accepted silo
management practice applicable to the storage of the commodity. Other than storage costs, no additional
costs to maintain the quality of the product, shall be levied on thereceipt holder.

The storage operator shall identify the country of origin of all commoditiesstored by it. If the storage
operator holds commodities from different countries of origin, such commaodities have to be stored
separately in compliance with all the delivery requirements of a futures contract.

The JSE silo receipt issued by the storage operator to the holder, shall be irrefutable proof of the net
weight and quality of the commodity stored on behalf of the holder of the receipt in the storage operator’s
registereddelivery location as recorded and warranted on the receipt.

The location indicated on the silo receipt reflects the registered delivery location of the product where the
product should be made available. The JSE however, accepts that exceptional circumstances may exist
that would necessitate a change in the registered delivery location where the

product is made available. These circumstances must be notified in advance,unless such notice is not
reasonably possible to the JSE. The storage operatorshall be liable for any additional transportation costs
occasioned by the holder of the JSE silo receipt due to the storage operator’s alteration of the delivery
location appearing on the face of the receipt.

With specific reference to the out loading of wheat, the storage operatorundertakes to out load the
quality of wheat as indicated on the face of

the receipt. The JSE however accepts that circumstances may exist due to thecomplexities of storing wheat
that result in the specific quality not being available, in this instance the storage operator may out load
one grade category better or worse, based on the quality indicated on the face of
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the receipt. The difference in grade quality will either be reimbursed or collected from the holder of the
JSE silo receipt using the grade premium ordiscounts as determined by the JSE for that marketing season
with the adjustment applied at the time of out loading.

The storage operator acknowledges and warrants that it is not the owner ofthe commodity covered by
the receipt (except for receipts issued in its

own name). The storage operator further warrants that the lien shown on theface of the receipt is the only
security it holds for payment of the storage costs of the commodity covered by the receipt.

The storage operator stores the grain for the depositor, who shall pay storage charges as agreed upon. In
the eventthat thereis any outstanding storage, the storage operator may not charge more than the
maximum rateof storage as determined by the JSE.

Should grain so deposited become merged with grain already contained inthe silo, the resulting bulk of
grain shall constitute the joint property of the various depositors, each of whom shall hold an undivided
share therein expressed as a fraction equal in extent to the quotient of the total mass of the bulk from
time to time, divided by the mass of each individual deposit ofgrain, and adjusted according to the same
formula whenever a portion of the bulk of grain is withdrawn from the silo by one or more of the co-
owners,or a further deposit of grain is made.

The storage operator is authorised to act as the agent in rem suam of

each depositor in binding them to the co-ownership of the grain, to adjust thecompositionofsuchco-
ownershipandtoadjusteachco-owner’sshareasand when a withdrawal of grain is made from the silo
by any of the co- owners, or a further deposit of grain is made.

The storage operator holds the grain for and on behalf of each of the co- owners during the currency of
the storage and acknowledges that he is notthe owner or co-owner thereof.

The storage operator acknowledges that the depositors may alienate theirrespective shares, in which
event this receipt will be transferred to the purchaser pursuant to such sale.

Upon the aforesaid transfer of the silo receipt, the storage operator willhenceforth hold the grain on
behalf of the newly constituted body of

co-owners including the transferee of the silo receipt and declares that he willacknowledgeandabide by
therightsofeverysuchsubsequentholderofthe silo receipt in terms of the provisions recorded herein and
in terms of theRules of the JSE.

Insurance

Storage operators shall have current and adequate insurance policies in placewith reputable insurers as
determined by the JSE ensuring that the silo buildings, equipment and all commodities stored therein are
comprehensively insured against the following minimum risks: fire, earthquake, earth tremor, malicious
damage, storm, flood, spontaneous combustion and explosion, lightning, terrorism, theft, and public
violence. The storage operator shall also have insurance in place to cover damages suffered as a result of
fraud by its employees.

The storage operator shall annually furnish the JSE with a declaration from itsinsurer certifying the details of
the amount and risks for which the storage operator is insured. Included in the annual declaration from the
insurer must be details about events, specific to the grain products traded on the JSE,that resulted in any claims
by the storage operator for the previous year. Thestorage operator shall inform its insurer that it stores
commodities on behalfof the holders of JSE silo receipts.

Handling Procedures

Storage operators shallduring normal working hoursinload and outload the
commodity consecutively without giving unreasonable preference to onereceipt
holder, depositor or owner of the commodity over another.
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8.2 The commodity shall, on request within a reasonable notice period by a receipt holder,
be out loaded at the registered rate as defined in Appendix D section 2. If the holder of
a JSE silo receipt is unable to obtain delivery of the commodity as a result of any practical
or operational delays the storageoperator may only charge additional storage fees for
amaximum period of ten business days from the date of the notice by the holder of the receipt
of its intention to take delivery. All commodities inloaded and outloaded shallbe subject to
adequate and accurate grading and weighing procedures. Siloweighingequipmentshallbeon
siteandcertifiedaspertheTrade MetrologyAct, no 77 of 1973.

8.3 As set out below, a storage operator shall not be responsible for a delay in outloading
whilst a condition of force majeure exists:

The storage operator shall not be responsible for any delay in dispatch or delivery of
commodity or any part thereof occasioned by any act of God, action by government,strikes
within RSA, lock-out, combination of workmen, break- down of machinery, power failure or
fire, or for any other reason beyond his direct control, provided that the storage operator
dispatches written notice to the other party (with a copyto JSE) within twenty four hours of
establishing the occurrence. Unless otherwise mutually agreed, the storage operator invoking
Force Majeure is entitled to an extension in the time allowed for the dispatch of the
commodity. Neither party shallhave a claim against the other for delays or non-fulfilment under
this clause providedthat the party invoking this clause shall have supplied, if so requested by
the other,satisfactory evidence indicating that they had undertaken reasonable steps to avoid
the delay or non-fulfilment.

9 Out loading conditions and procedures to access
product represented by JSE silo receipts

9.1 JSE approved storage operators will out load at the tempo as per their currentinfrastructure
allows for at each specific site

9.2 The booking slots for out loading will be facilitated on a first come first servebasis and be
readily available to the JSE to verify that the booking process remains fair to all owners of
commodities covered by JSE silo receipts.

9.2 If a receipt holder who booked the out loading slot fails to collect the product, the receipt
holder will lose their delivery slot and may be allocatedanother available slot as per the
storage operators booking system.

9.4 Storage operators obliged, subject to the applicable labour law principles, to provide
overtime out loading slots at reasonable overtime rates. If the receiptholder does not collect
the product they will reimburse the storage operatorfor all overtime costs. Overtime rates
will be provided to the SE on request. If the storage operator is not able to comply with its
agreed upon overtime delivery obligations, it will reimburse the affected JSE silo receipt
holders forall reasonable costs and expenses incurred by such receipt holder.
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9.3 In order to assist storage operators to manage their administrative commitments once it
has received a request to outload the commodity covered by a JSE silo receipt, the
receipt holder has a 60 business day timeframe within which all the requested quantity
must be removed. Shouldthere be any quantity remaining on a JSE silo receipt that does
not make upthe standardized futures contract volume, this may revert to the storage
operators folio account which implies different terms and conditions will beapplicable.

9.5 In order to provide JSE silo receipt holders assurance of access to out loadingfacilities
especially around the main hedging months all JSE Approved Storage Operators
undertake to make twenty five percentage (25%) of theirbooking slots available during
a dedicated window period for each majordelivery month for holders of JSE silo receipts
as follows: .

9.5.1 DuringlJSE hedging monthsof March, May,July,Sepand Decstorage operators will
make available 25% of their booking slots for initial access by JSE silo receipt holders.

9.5.2 From the 15th to 25th of the main hedging month, the storage operator will
accept instructions from JSE receipt holders who have issued out loading instructions
to out load product that will form partof the 25% allocation of slots for the month
following the main hedging month.

9.5.3 The25% allocation is across all JSE traded products and not specific toa single product
and is based on out loading capabilities at each site.

9.5.4 Storageoperatorsmust, within72hoursacknowledgeandrespondtoout-loading
instructions of JSE silo receipts with proposed booking slots.

9.5.5 From 25th calendar day of the month until the 25th calendar day of the following
month, JSE receipt holders are assured out loading of aminimum 25% of booking
slots based on a first come first serve principle.ltremainstheStorage Operators
prerogativewhenthe25%slots will be available during the period, this may be divided
weekly orgrouped into a specific window within the month as this will dependon
how booking slots were already previously secured. The 25% ofbooking slots will
be reserved and allocated in the most practical waypossible to JSE silo receipt
holders who have provided out loadinginstructions.

9.5.6 Shouldthere be booking slots available sooner than the 25th, thestorage operator
undertakes to provide these as per the normal booking procedures.

9.5.7 Initially a single JSE receipt holder may only book a maximum of 30 trucks for the
month however may be placed onto a waiting list andprovided no other JSE receipt
holders request out loading for that period they may then secure the remainder of
the 25% reserved booking slots. This is to allow other JSE receipt holders access to
thestorage site

9.5.8 IfJSEreceiptholders have nottaken upthefull 25% booking slots byclose of business
onthe 25th calendar day (should this fall on a non-businessday, the business day
priorwillbeused)ofthe mainhedgingmonth, these slots will be made available to all
other owners of commodities stored the storage operator

9.5.9 The 75% of booking slots remain available to all stakeholders to secure out loading
in the manner as they have done before. It is importantto acknowledge the JSE
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approved storage operators havecommitted to out load product as per their
infrastructure allows for.

9.5.10 For all other JSE trading months, referred to as the constant month contracts,
booking slots will be facilitated by storage operators on afirst come first serve basis
across all forms of title, either on folio, storage operator receipts or JSE receipts.

10 Disputes

10.3.1 The storage operator shall report all disputes relating to these requirements and JSE silo receipts as soon
as they occur, directly tothe JSE.

10.3.2  10.2 Any dispute that may arise between a storage operator and the holder of a JSE silo receipt that has
been delivered or received in fulfilment of a party’s obligationsinrespect of afutures contract listedand
traded on the JSE, will be resolved by arbitration.

10.3.3 The provisions of the Arbitration Act, 1965 (Act No 42 of 1965) shall apply to the arbitration proceedings.
The arbitration shall be held atthe offices of the JSE and the arbitrator shall be appointed by the JSE.The JSE
and/or the arbitrator may request any party to such a disputeto furnish the arbitrator with written
particulars of the dispute and the JSE and/or the arbitrator may call for additional information relating to
the dispute, if necessary.

10.3.4 Subject to the arbitrator’s award, the parties shall be jointly liable forthe costs of the arbitration and shall be
obliged to pay to the JSE suchamount as the JSE may determine before the arbitration proceedings
commence. Should any party fail or refuse to pay on demand any costs due, an award dismissing his
claim or defense with costs shall bemade by the arbitrator.

10.3.5 The arbitrator shall make his award within five days of the conclusionof the arbitration proceedings. The
arbitrator shall give due weight to the customs and practices of the JSE applicable to transactions
concluded on the Commodity Derivatives market of the JSE. The arbitration proceedings shall be
conducted without any legal representation by any of the parties unless the arbitrator in his sole
discretion decides otherwise. The arbitrator’s award shall be final andbinding on the partiesand the
arbitrator shall not be obliged to givereasons for his award.

11. Decision by JSE final

11.1.1 Any new application, an official market notice will be distributed affording Commaodity

Derivative Members 15 business days to provide comment regarding the new application.

11.1.2 A final market notice will be distributed confirming if the application was successful.
11.1.3 Once approved, the JSE reserves the right to limit a storage operator in terms of the

quantity (in tonnage terms) of JSE silo receipts that may be issued at any one time. This
restriction will be communicated to the market via an official notice.

11.1.4 The JSE may impose appropriate conditions in the event of a deregistration of an approved
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storage operator in accordance with its regulatory duties and responsibilities to ensure its
orderly withdrawalfrom the JSE’s market.

IS

let's connect



1.1

1.2

1.3

1.4

1.5

2.1

2.2

2.3

WWW.jse.co.za

General

The approved silo must have a minimum storage capacity of 10 000metric tons (maize
equivalent) and the necessary mechanical equipment in working order for the effective
and expeditious inloading, storage and outloading of grain in bulk
Thesilomustbesolocated suchastoallowthe outloading of productvia road at the
required load-out rate, under all weather conditions.Silos that have both road and rail
access will be identified with the location differential recognising this service.

The silo must be so located that access is possible via a road networkwith the storage
operator responsible to maintain access to the inloading and outloading areas within
the silo complex.

Any new application will require confirmation through a JSE appointed auditor, of the
maximum storage capacity, in and out loading capabilities including all weather facilities
of the individual silo. Any costs associated to this process will be for the account of the
silo applicant.

The property whereon the registered silo is situated must be ownedby the storage
operator or a minimum five year lease of the propertymust be in place. The JSE reserves
the right to call for additional guarantees from the storage operator should the lease
near expiry.

Load-out requirements

Thessilo shall have a minimum load-out rate of 500 tons of commodity on a maize
equivalent basis per 8 (eight) hour working day, under all weather conditions, subject to
the requirements described in paragraph 8 of Appendix

C. Silos registered for multiple commodities, the 500 tons represents the totalminimum
quantum that should be outload across all commodities on a singleday and is not the
requirement per commodity.

Although a minimum load-out rate is prescribed, the JSE requires each storage

operator to load out as per the capacity of the infrastructure registered with the JSE.
Storage operators are obliged to ensure that, theregistered infrastructure of each
registered site will operate at maximum capacity, regardless of the minimum
requirements prescribed by the JSE.

A detailed list of each registered sites load-out rate is available on the JSEwebsite
together with the registered capacity of each site.

Decision by JSE final

With any new application specific to the storage of any product, an official marketnotice
will be distributed affording Commodity Derivatives Members 15 business days to
provide comment regarding the new application.
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4.1

4.2

4.3

4.4

4.5

4.6

5.1

5.2

5.3

5.4

Deregistration of an approved silo

If an approved silo fails to meet any of the requirements for approved silos

for any reason whatsoever, the JSE will deregister the silo with immediateeffect.

The failure of a registered storage operator to, at any time, comply with the
requirements for approved storage operators as stipulated in Appendix Cto the
contract specifications will result in the immediate deregistration of allthe storage
operator’s approved silos.

In the event of a change of ownership of approved silos, the new storageoperator
and all its registered silos have to meet the requirements of Appendices C and D of the
contract specifications. If any of these requirements are not met, the storage operator
and/or its relevant registeredsilos will be deregistered with immediate effect.

Once deregistered, the storage operator together with the JSE, will do everything within
reason to collect all JSE silo receipts still available in the market. The storage operator will
transfer all physical stock onto the holdersname who presented the original silo receipt
and if need be replace with thestorage operators own silo receipt at no additional cost.
The obligations of the storage operator as grain storer, remain the same throughout the
process, to provide the holder of the silo receipt with the required grade, of the defined
quantity atthe listed delivery point referencingthe storage date last paid to.

The JSE reserves the right to appoint a collateral manager, to manage the deregistration
process. This will only be applicable if the deregistration is aresult of mismanagement of
physical stock by the storage operator thereby not able to honour JSE silo receipts issued.

Should the deregistration be due to no fault of the storage operator the intervention of acollateral
manager will not be required.

Voluntary deregistration of an approved silo

A storage operator must apply in writing to the JSE if it desires to deregisteran
approved silo. The JSE will publish the application by notice to all Commodity
Derivative members. The members of theCommaodityDerivativesMarket will be
afforded 15 business days to lodge any objections to the intended deregistration of
thesilo.

If the JSE is of the opinion that the application for the deregistration of the silo will be
prejudicial to the interests of any party or to the Commodities Market,itmay prescribe
furtherconditionsfortheintended deregistrationof the approved silo.

The JSE will publish its decision relating to the intended deregistration of anapproved
silobynoticetotheapplicantandCommodityDerivativeMembers.

Once deregistered, the storage operator will continue to honour all conditions
indicated on the silo receipt and will be required to follow thesame deregistration
process as defined in section 4 above.

WWW.jse.co.za

IS

let's connect



Only in the event of a technical issue regards electronic receipts does the JSE reservethe right to
revert to paper JSE silo receipts that will be used to facilitate transfer ofownership for delivery
in completion of a futures contract. Once all technical issuesare resolved the paper receipts will
be converted back to electronic receipts and allother requirements will remain in force.

Electronic JSE silo receipts

Electronic JSE silo receipts must be issued by an authorised storage operator using electronic
receipt numbers as allocated by the JSE

The JSE will at all times have access to the database of electronic JSE silo receipts hosted by the
preferred service provider containing the details of the issued receipttogether with a full history
of the transfer of ownership of the commodity covered bythe receipt.

Only registered participants of the preferred service provider and agricultural clientsof the JSE
will have access to electronic receipts and be able to deliver them onto thelJSE in fulfilment of
futures contracts.

To be acceptable for delivery in satisfaction of a futures contract, an electronic JSEsilo receipt
must have been issued by a storage operator with transfer of ownershipof the underlying
commodity facilitated electronically via the preferred service provider

Upon presentation of an electronic JSE silo receipt to a storage operator for physicaldelivery of
the commodity, the JSE will on request by the storage operator confirmthe identity of the
current holder of the silo receipt by reference to its records of transfer in the electronic
database. The database will be updated once the storage operatorcancelsthesiloreceipt.
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Procedures for physical delivery of futures contracts on or before the lasttrading day
Notice day (business day prior to delivery day)

.1 Adelivery notice detailing a list of JSE silo receipts to be tendered for physicaldelivery in the
required format must be submitted to the Commodity Derivatives Division by no later
than 14h15.

1.1.2  ElectronicJSE siloreceipts are required to be available at the JSE nolater than14h15 on notice

day. The receipts are checked for authenticity and acceptability in terms of the contract.

1.1.3  Physical delivery may be affected by an exchange for physicals (“EFP”) providedthatboth

theshortandlongpositionholderhaveinformedtheJSE,in writing, of its intention to effect
delivery in this manner. The JSE will, afterreceipt of the written confirmation, record and
process the physical deliveryand will account to the parties for the premiums and
discounts applicable tothe JSE silo receipt. If the market participants

elect to process the EFP without the corresponding invoicing, an equal andopposite
futures positions will be booked by the JSE to close out the positions.

1.1.4  If not processed as an EFP, short position holder may elect to effect physicaldelivery in

completion of a futures contract by offering to sell the commaodities covered by JSE silo

receipts at a basis premium.

a A short position holder may only utilise this delivery process if the JSE is inpossession of
the relevant JSE silo receipts.
b Any registered client or member may accept the short position holder’s offerto sell the

underlying commodity at a basis premium. If this bid is successfuland the market
participant does not have a corresponding long position, a long futures position
including a corresponding short futures position will be created at the mtm of the notice
day in order to complete the physical delivery process.

C Basis premiums may be bid or offered via a separate trading screen with theend result being
that the basis transaction is included in the final invoicing ofthe delivery and assignment
notices in completion of a futures contract.

d Basis premium orders not matched on the day may be carried over to the next trading
session as per the“good till date” order instruction. Any such sellorders remaining after last
trading day, held by position holders with physicaldelivery obligations for that specific
expiry month, will be deleted before startup of market operations. This is to ensure the
physical delivery obligations are first met.

e Position keeping will be managed down to sub account level either at member or client
level when matching JSE silo receipts. Should either long orshort market participant not
have a position to effect the physical delivery, anequal and opposite futures position will be
created at the mtm of the noticeday.

f The basis premium matching process will commence at 09h00 and close at14h15 with a
further 15 minute admin period to finalise physical delivery allocations required in
completion of a futures contract.

g The basis premiums will be matched on price and time order priority.
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h Should JSE silo receipts require splitting to accommodate the tonnagesmatched at a
basis premium this will be facilitated by the JSE.

1.1.5 The short futures position holder will be able to flag via the trading system the JSE
silo receipts tendered for delivery on notice day regardless of whethera basis premium
is matched. In this case prior to random
assignment, the JSE silo receipts will be allocated to the highest bidder(s)remaining
at the close in order to pass on the highest available basis premium.

1.1.6  Finally, specific to JSE silo receipts flagged for delivery on notice day and not able to
secure a basis premium, random assignment per silo receipt willtake place. Where
electronic receipts are allocated to clients who are
not participants of the preferred service provider, the electronic receipt will be
transferred to the Commodity Derivatives members account of the longposition
holder.

1.1.7  The JSE systems will close out all short and long futures position as a result of the
physical delivery tendered and ensure a unique delivery position is created to identify
the process and maintain the required initial margin untilthe delivery iscomplete.

1.1.8  The JSE will distribute both delivery and assignment invoices using the mark-to-
market of the day to the clearing member representing the shortand long position
holder.

1.2 Delivery day (business day following notice day)

1.2.1  The JSE confirms with the clearing member the payment required from the long
position holder by 12h00 and arranges to settle the same amount withthe short
positions holders clearing member.

1.2.2  The JSE systems close out the unique delivery position and authorises the
repayment of initial margins for the following business day.

All electronic JSE silo receipts will be released to the respective long positionholders at
14h00, unless otherwise requested by the clearing member.

2. Procedures for physical delivery of futures contracts after the last trading day(contract
expiry day)

2.1 Last trading day
The last trading day will be the sixth last business day of an expiry month. TheJSE
systems will close out all remaining futures positions specific to the delivery month
into unique delivery positions at the mark-to- market price ofthe day and increase the
initial margin requirement as agreed to from time totime.

2.2 Notice day
The procedures as described in 1.1 will prevail except no basis premium functionality
will be accommodated as described via 1.1.4 and 1.1.5. For invoicing purposes the
mark-to-market price on the last trading day will applyfor the remainder of the delivery
period.
Following last trading day all remaining futures position holders for the specific delivery
month will be required to tender notice of delivery on or before last notice day
(business day following last trading day). No additionalbasis premiums will be
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recognised in the invoicing process.
2.3 Delivery day
The procedure as described in 1.2 above will prevail.

3. Matching basis premiums after the last trading day

3.1 Notice day
In order to accommodate basis premiums matched during the 5 business days
leading up to the next available delivery month, such basis premiums matched will
be processed according to section 1.1.4 as described in this Appendix F on the specific
notice day. All invoicing and required futures positions will reference the next
available delivery month. Should the next delivery month beinanew marketing
season, note the published discountsfor the standard storage rate, grade premiums
and discounts, origin discountsand location differentials will not reference the new
discounts but continuewith the old season discounts until first notice day as per the
published trading calendar.

3.2 Delivery day
The first business day following the above notice day referencing the same
operational procedures as described in 1.2 above.
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Contract Name Rule Chapter ~ Commodity Code

White Maize Futures 10,40 WMAZ
Yellow Maize Futures 1040 YMAZ
Wheat Futures 1040 WEAT
SoyabeanFutures  10.40 SOYA

White Maize, Yellow Maize:
Wheat:

Sunflower Seeds:
Soybeans:

Contract Size

100
100
30
50

Contract Units Settlement

Metric Tons
Metric Tons
MetricTons
Metric Tons

Physically Delivered Futures
Physically Delivered Futures
Physically Delivered Futures
Physically Delivered Futures

Everyday price limit
R130/t
R190/t
R220/t
R220/t

1. DAILY MTM VALUATION PROCESS

Standard futures contracts on the Commodities derivative markets are
priced by the JSE using a standardised mark-to- market (MtM) methodology. This
methodology is an attempt to reflect the price levelsat which individual contracts are

trading at the closing time of the market.

Limits by number of contracts - Futures Equivalent
Spot Month SingleMonth  All Months Combined

800 3000 5000
1800
1000
145 900 1500

Extended price limit
R195/t
R285/t
R330/t
R330/t

The methodology is based on two key principles:
A snapshot approach which prices all instruments at a point-in-time in order to
preserve any prevailing spread relationships between contracts

Atime-weighted average approach which reduces therisk of individual pricinganomalies

skewing the closing price
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The methodology is applied as follows:

1. Take a full “market watch” snapshot of all futures contracts during every minute interval

across the last 5 minutes of the trading session. The snapshotwill be taken at arandom time

during each minute.

2. Determine five resultant snapshot prices for each contract using the lasttrade / higher bid
/ lower offer approach:
Start with the last traded price, using the previous day’s MtM where there is notrading activity

forthe day

If the best on-screen bid is greater than the last traded price, then set MtM = BestBid

If the best on-screen offer is lower than the last traded price, then set MtM = BestOffer

3. Calculate an average snapshot price for each contract using an arithmetic average of the five
snapshot prices. This is the time weighted average priceforthe contract

4, Apply the rounding convention applicable to that contract

The table below shows a hypothetical calculation for an individual contract:

The table below shows a hypothetical calculation for an individual contract:

Snapshot

11:55-11:56
11:56-11:57
11:57-11:58
11:58-11:59
11:59-12:00

WWW.jse.co.za

Random Time Last Trade

11:55:21
11:56:04
11:57:28
11:58:29
11:59:21

1805.00
1805.00
1806.00
1806.00
1809.00

Best Bid
1804.00
1806.00
1 805.00
1805.50
1807.00

Best Offer
1804.80
1 806.80
1805.80
1806.50
1808.80

MtM

1804.80
1806.00
1805.80
1806.00
1808.80
1806.28
1806.00

Method
Lower Offer
Higher Bid
Lower Offer
Last Trade
Lower Offer
TWAP

MTM
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2. OPTIONS VOLATILITY MTM PROCESS

The JSE calculates the MtM for listed options using a Black-76 model. The two key inputs to this
algorithm are the price of the underlying future (as defined in the previous section), and the
volatility. A flat volatility skew is applied to all contracts,and the JSE publishes a single At-The-Money
(ATM) Volatility applicable to an individual futures expiry, and all derivative options.

The determination of the ATM Volatility is a two-step approach, considering all on- screen trades for
the day, as well as applicable quotes near the end of the day. Bothsteps only consider market activity
in options that are classified as “at-the-money”,based on the options’ strike price relative to the MtM
of the underlying future.

2.1.  At-the-Money Options
Where a particular future has a daily price limit, any option strike within a one price limit range of
the future’s MTM will be considered at-the-money. Note that the standard daily price limit will be
used to identify at-the-moneyoptions even in the event that extended price limits are in force for
that particular contract. For contracts that do not have absolute price limits,
any option strikes within a 5% range of the futures MTM will be consideredat-the-money.

2.2.  Onscreen OptionTrades
At-the-money options traded onscreen over the last hour of the trading session will be
considered for valuation of ATM volatility. If the total volumetraded is at least 40 contracts across all
at-the-money strikes (including bothcall and put options), then the ATM volatility will be set to the
volume- weighted average volatility of all eligible deals. The volume-weighted average traded
volatility is rounded to the nearest 25 basis points.

On trading days when the futures market is locked at the price limit and optionsmatch on
premium, the resulting trades and system calculated volatilities will be excluded from the VWAP
calculation. Delta option trades will continue to be considered as normal.

2.3.  Delta Option Quotes
Volatility bids and offers on delta options will be considered in the ATMvolatility process. In order
to be considered, the order must meet the following criteria:
At-the-money strike
Minimum quantity of 40. If there are two orders for the same strike and at the samevolatility (i.e. call
and put — both Bids or both Offers) that have a combined quantityof 40 or more, then these will be
considered.
Quoted for a continuous period of no less than 15 minutes during the time window11:30 to 11:45
(i.e. the 30 minute window ending 15 minutes before market close)

The JSE will aim to publish a list of all orders that meet the qualifying criteria to market
participants during the last 15 minutes prior to market close, on a best endeavors basis.
Should the JSE fail to publish an eligible order in this manner for anyreason whatsoever, that
order may still be considered for ATM volatility purposes. Any eligible order will be
rounded to the nearest 25 basis points before being considered for daily valuations.
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2.4.  ATMVolatility Methodology

The final methodology applied to determine the closing ATM volatility is as follows:Start
with the previous day’s ATM volatility

Where there is eligible onscreen traded volatility the ATM volatility is set to this

Where thereis an eligible delta option quote with a higher bid then set the ATMvolatility
tothis

Where there is an eligible delta option quote with a lower offer then set the ATMvolatility
tothis

Where options on a particular future trade for the first time on a day, but there areno eligible
onscreen option trades or delta option quotes, then the JSE will use the allavailable trade
statistics for the day to determine the ATM volatility.

Ifthe VWAP calculationforWMAZ was 25% and there is a better volatility bid of 26%in at
least 40 contracts (the 40 contracts can consist of a single or multiple quotes aggregated
based on same strike and same volatility), then the MTM will move to 26%.

If for the same contract the VWAP calculation was 25% and a lower volatility offer of23%is on
screen throughout the required period, then the MTM will move to 23%.Since quotes
acrossthe definedstrike range will be considered during the 15 minuteperiod including the
orders quoted in the depth, should this improve on the VWAPcalculation the MTM will be
amended.

Againconsideringthe above scenario where 40 contracts are offered at 23%and 10
contracts traded during the 15 minute period, the 10 will be included in the VWAP
calculation. Furthermore, the original offer at 23% will continue to be eligible to move the
volatility despite only 30 contracts remaining on offer at the end of the 15minute period.

3. OPTION CLOSEOUT FOR PHYSICALLY SETTLEDGRAIN
MARKET PRODUCTS

The MTM processes on option expiration day for all expiries of physically settled grainmarket
products will be as follows:

The time-weighted average price for futures MTM will be determined 45 minutes earlier
than usually, typically in the 11:10 to 11:15 window. This will be the case forall expiries.

The JSE will aim to publish the futures MTM price specific to the option expiry monthat least
30 minutes prior to market close, on a best endeavors basis. MTM prices forother expiries

will be included in the normal end of day pricing products.
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Longpositionholdersofoptionswillbeabletoexerciseorabandonanyoptionuptol1:450n
the day

For the remaining 15 minutes of trade until 12:00, the option exercise and abandon
functionality will be disabled to allow option sellers the opportunity to manage theirexposure

Should trading hours for the products change, the above times may be adjusted
accordingly.

Notwithstandingthemethodologypresentedinthisguide,thelSEreservestherightto make
a final decision regarding the valuation of any listed security. In particular,the JSE may
deviate from this methodology in the event of non- standard market hours, technical
issues with pricing systems, or observed anomalies in market data.

Extended Limits
Should two or more hedging months contracts be MTM at the everyday price limitfor two
consecutive trading session in the same direction, the extended price limit will be

implemented.Theextended limit will remain until such time the return triggercriteria are met

The definition applicable to all products:
The spot month is excluded from all price limits and relevant triggersPrice limits apply to all

hedging months where open interest exists

Based on the defined limit, prices can move up OR down using the previous days MTM as
reference

Should two or more hedging months be MTM at the everyday limit for two
consecutive days in the same direction, extended limits will be applied

With regards to the above trigger, it is not necessary for the same two hedging
months be to MTM at the limit, provided there are two or more expiries within the
contractrange

Extended limits will apply to all hedging months where an open interest exists, the
market may trade up OR down at this extended limit

The extended limit will remain until such time the return trigger criteria are met.
ReturnTrigger to daily price limits

For everyday price limits to be returned, two or more of the hedging months,

regardless of the market direction, must be MTM equal to or below the everyday
limit for two consecutive trading sessions
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